Cost Management in Construction Projects
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Net Cash Flow= Cash in (Payment) — Cash Out (Cost)
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Time (month) Value ($1000) Cumulative Value
1 1 1
2 2 3
3 3 6
4 4 10
5 5 15
6 6 21
7 6 27
8 5 32
9 4 36

10 3 39
11 2 41
12 1 42
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Value ($) | 3000 | 7000 | 10000 | 12500 | 14500 | 13000 | 10000 | 7000 | 3000
Month 1 2 3 4 5 6 / 8 9
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Contract Value = 80 000 $
2.5% Contract Value = 0.025 (80 000) = 2000 $
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= Flow | Required
A B |C=A/12|D=B/12|E=095A | F=09B | G=F-D H=G-E
1 | 3000 | 3000 | 2500 2500 0 0 -2500 -2500
2 | 7000 | 10000 | 5833 8333 2850 2850 -5483 -8333
3 | 10000 | 20000 | 8333 16667 6650 9500 -71167 -13817
4 |12500| 32500 | 10417 | 27083 9500 19000 -8083 -17583
5 | 14500 | 47000 | 12083 | 39167 11875 30875 -8292 -20167
6 | 13000 | 60000 | 10833 | 50000 13775 44650 -5350 -19125
7 | 10000 | 70000 | 8333 58333 12350 57000 -1333 -13683
8 | 7000 | 77000 | 5833 64167 9500 66500 2333 -7167
9 | 3000 | 80000 | 2500 66667 6650 73150 6483 -167
2850 +
10 2000 = 78000 78000 73150
4850
22 2000 80000 80000 78000
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Activity Code

Activity Duration
(Weeks)

Dependency

Activity total Cost
(%)

A

4

5000

12000

21000

6000

20000

14000

30000

14000

16000
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Total Project Cost

147000
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Act,| COst |Duration) o)) b s 6 7 s | o 10|12 13|14]15| 16|17 18|19 20|21 [22 23| 24| 25| 26 | 27 | 28
(8) | (Weeks)
125 1.25125] 125
A 5000 4
30333

B | 12000 4

3535/35[35]35]35
C [20000] 6

1[1[1]1]1]1
D | 6000 | 6

2.5|25]25(25(2.5(25]25]25
E | 20000 8

28(2.8[2.8]28]28
F | 14000 | 5
55(5[5]5]5
G | 30000 6
2222222
H | 14000 7
32032[32(32(32
I | 16000 | 5
T [ o000 | 4 2.25] 225225215
Weekly Cost (10005) |4.25]425(425(425] 7| 7| 7] 7| 7|7 |53|53|48]48]48| 7| 7| 7|7 [82]82[32]32[32[225]225]225]215
Mouthly Cost (1000 $) 17 28 24.6 214 292 178 9
Monthly Cost (5) 17000 28000 24600 21400 29200 17800 9000
Month Month 1 Month 2 Month 3 Month 4 Month 5 Month 6 Month 7
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2.5 % Contract Value = 0.025 (176400) = 4410
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5 Value Cost Payment Net Cash Max
= Flow Cash

Required

A=12C | B=1.2D C D E=0.95A | F=0.95B | G=F-D H=G-E

1 20400 20400 17000 | 17000 0 0 -17000 -17000
2 33600 54000 28000 | 45000 19380 19380 -25620 -45000
3 29520 83520 24600 | 69600 31920 51300 -18300 -50220
4 25680 109200 | 21400 | 91000 28044 79344 -11656 -39700
5 35040 144240 | 29200 | 120200 24396 103740 -16460 -40856
6 21360 165600 | 17800 | 138000 33288 137028 -972 -34260
7 10800 176400 9000 | 147000 20292 157320 10320 -9972

10260 +
8 4410 = 171990 171990 157320
14670
13 4410 176400 176400 171990
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