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Effect of Iron and Steel Industry on the Gross Domestic Production
in the GCC States for the Period 2010-2020: Gobb Doglas Funcuon

Huszein Ali Ahmed!
Absmacr

This study excamines 1be impacs of sbe iron and szeel industry on the Gross Domestic Production (GDPF) of 1be
Gulf Cooperanion Conncil (GCC) seates from 2010 2 2020, unizng the Cobd-Doxplas producion funcion
» g.um@ 75 connribuvion amidst ecowomek diversficavion giorss. The review underscorss the industyy's
significance and evolving role within the GCC economies, identifying o literarure 220 corvelaning e sector's
prowrh wizh GDP inpacss. Employing & uansizative a0proach, 1he research analiges secondary aasa, including
GDP. Iron and swel production yolumes, labor inpuss, and cadiral imvestmenss, using rigression analysis in
SPSS. Findings indicare neak comveiarions benween the industyy's outpnt and GDP, wirh 1be regression model
explaining less vban 4% of GDP sariance, sugpesting minimal givecs impacr. The study chalienges the perceived
economic infience of the iron and sreel industry om the GCC's GDP, bighlpbning the need for a broager
Examination of econonsic drivers beyond waditional secors. Acknowlicping Gwsitavions in dara scgpe ané
economic indicasors, e study calls for exzended research incotporating diverse variabies and longer-rerm analyses.
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1.0 Introduction

As the Middle East countnes used to be dependent on oil and gas revenues, the Guif
Cooperation Council (GCC) countries — Bahrain Kuwait, Oman, Qatar, Saudi Arabia, and the
UAE - are expenencing the process of vataton on the economic level, iron, and steel mdustry
being among the primary industries (Al-Kodmany, 2020). Here the industry is of paramount
significance for expanding the economies, provisioning crucial physical mfrastructure and
being 2 sigmal to the move away from traditional oll dependence. The ron and steel sector
GDP is also a matter of clanfication, its contribution to GDP is wery important This
observation is sigmificant because it improves our ability to track its evolving role in the
changing economuic horizon of GCC by the wansformative decade (Trovedi et al, 2023). What
have been the impacts of the iron and steel industry on the Gross Domestic Product of GCC
countnes during the ten years, ie., 2010-20207 This research aims to evaluate the effects of the
iron and steel sector on the GDP of this region of the Alddle East through the Cobb-Douglas
production function m the years 2010-2020. The fact that the GDP of the GCC smdies and
the impact of the iron and steel industry on the GDP of GCC states is significant for too many
reasons. It is a basis for the empirical data that policymakers and other actors need to assess
the status of a sector in the overall economy and diversification strategies (El et al., 2020). This



