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Abstract
Financial sustainability is an important indicator for achieving balance. This study aims to
clarify the impact of financial sustainability on economic growth in the Iraqi economy over

the period (2003-2024).

to determine whether the time series of the two variables are stable. This required the use of
some statistical tools, as well as unit root tests. The degree of integration of each variable was
also determined separately. It was found that the variables are first-order integrated. In light of
this, the Augmented Dickey-Fuller cointegration test was used, in addition to the Granger
causality methodology, to verify the existence of a long-run relationship between them. Through
analysis, the study concluded that there is no relationship between public expenditures and
revenues (fiscal sustainability) and economic growth in the Iraqi economy during the study
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period. The possible explanation for this is the nature of the national economy, which relies
heavily on the oil sector as the primary source of income and foreign exchange, and the lack of
diversification of economic activity and exports. The study concluded that the state must move
towards sustainability when it adopts it, generating innovation criteria and exploring alternatives
to traditional solutions.
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