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Abstract:

The research discussed the impact of economic stability on financial sustainability in Iraq,
and annual data was adopted for indicators of economic stability as an independent variable
and indicators of financial sustainability as a dependent variable for the period (2004-2020)).
On the stability of the time series of the research variables at the level, except for the growth
rate of the budget deficit, it settled at the first difference, between the research a direct
relationship between the growth of GDP and the ratio of public debt to GDP through the co-
integration test and the existence of a long-term equilibrium relationship in addition to the
adoption of the ARDL approach To measure the effect of economic stability on the growth rate
of the general budget deficit, the research shows that the direct relationship between economic
stability and the growth rate of the public budget deficit is a long-term equilibrium
relationship, and that the models estimated by standard methods are distributed normal, and
that errors are stable and free from the problem of autocorrelation and the problem of

heterogeneity.
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1(0) S giesall JodI @il

Al Q9 thts olxl 09 thts ol
olxily alate thaieg | olxily alate thatag

Y1 - - - - _ _
1.54382 1.310070 2.61 3.5177 3.483 3.3038

GDP - - -
2.242 2.2795 3.4985

ddguard! @l ddguzdl euall

™% - - - - - -
1.964418 3.065585 3.7332 1.9684 93.098 3.7912
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A3 uSs Lo ddles ByLit) g doliiall Jiiaual ! jiiall 8)Lis) sl (191) ARDL zd9aidl &) (4) Jgur s
%5 Sgiun po JB dgumall Belia>] T (339 Lgino @ly ddledl doliw)lg il 1&go (o duwSall

J4EJI(ARDL1, 1)yl 73 903(4) Josxr
Dependent Variable: Y

Method:

ARDL

Sample (adjusted): 2005 2020

Included observations: 16 after adjustments

Maximum dependent lags: 1 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (1 lag, automatic): GDP

Fixed regressors: C

Number of models evalulated: 2

Selected Model: ARDL(1, 1)

Prob.*| t-Statistic| Std. Error|Coefficient Variable
0.7229| 0.363039, 0.201213| 0.073048 Y(-1)
0.2836| 1.122607, 6.03E-05| 6.77E-05 GDP
0.0115| -2.980948 5.60E-05|-0.000167 GDP(-1)
0.0075| 3.207695| 7.024065| 22.53105 C
5.425000| Mean dependent var 0.650969R-squared
11.29935| S.D. dependent var 0.563711Adjusted R-squared

7.070236| Akaike info criterion 7.463469(S.E. of regression

7.263383| Schwarz criterion 668.4404Sum squared resid

7.080126| Hannan-Quinn criter. |-52.56189|Log likelihood

2.270516| Durbin-Watson stat 7.460288|F-statistic
0.004437|Prob(F-statistic)

Eviews 12zely Oy 1yduael!
outal de o O 5 A1 dolaasdlg SoLardY1 Hlynudl e oo J2YI mad A3Me 3925 (5) Jodr s
YNV i) gl Olady Wigiuw & (ST (3.8) J glize of &1 ddla>] Lginsg (-0.74) b z3 el
40190 dadll ] gislelg
@ 1(1) Syiuns wis S amdl (g0 ST 23 90l b Aol Jras J=2Y1 bob o83 F bound sl of WS
ARDL g3 gaill sl Jol&HI 399 J2VI gl gl (3udioed (s 1029 %5 (S ghume
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Uasdl zamuial z3ge3 339 madll J2YI e 0)lgd! (5) Jgd

ARDL Error Correction Regression

Dependent Variable: D(Y)

Selected Model: ARDL(1, 1)

Case 2: Restricted Constant and No Trend

Date: 09/29/22 Time: 04:52

Sample: 2004 2020

Included observations: 16

ECM Regression

Case 2: Restricted Constant and No Trend

Coeffici

Prob. t-Statistiq Std. Error ent Variable
-8.32E-

0.3740 -0.923299] 9.02E-05 05 D(gdp)

0.0000 -44.33704f 0.016767 0.743398 CointEq(-1)*
§ 0.99227

50.69813 Mean dependent var 4 R-squared
0.99172

141.8605 S.D. dependent var, 2| Adjusted R-squared
12.9072

8.069919 Akaike info criterion 2| S.E. of regression
2332.34

8.166492 Schwarz criterion 7| Sum squared resid

8.074864] Hannan-Quinn criter. 62.55935 Log likelihood
1.49573

5| Durbin-Watson stat
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F-Bounds Test
1(1) 1(0) Signif. Value Test Statistic
3.51 3.02 10% | 561.6494 F-statistic
4.16 3.62 5% 1 k
4.79 4.18 2.5%
5.58 4.94 1%

Eviews 12 zoliyp &L 1 yduael!

AIlamY dodl) Of s FIF Bsliamly LM Hlasl 339 9 uwkaudd] JoL3y1 A o 3lasd 948 z3 gaidl Lol
(6) Usir @ 9o LS sl L3V dliin (30 zd gl gl qn g %5 (y0 ST L)
ARDL z330) el L3V (6) Jgir

Breusch-Godfrey Serial Correlation LM Test:

Null hypothesis: No serial correlation at up to 1 lag

|
0.4 | 0.58
601 Prob. F(1,11) 6041  F-statistic
0.3 Prob. Chi- 0.80 Obs*R-
683 Square(1) 9306 squared
j

Eviews 12 zoliy 755 el

AJlisY dogdl sl 485 BPG iz (339 (pudloat)l pue) cnlbadl (s Al (o oY 73 90l O LS
(7) dj..\.?- L} B LSQW\ AW Ao R ;Lbé}”ﬁl.& té":’ |.:L£b3 %5 UAJ«ST
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O M (7) Jgur

Heteroskedasticity Test: Breusch-Pagan-Godfrey

Null hypothesis: Homoskedasticity
!
0.2 1.77
053 Prob. F(3,12) 5512 F-statistic
0.1 Prob. Chi- 491 Obs*R-
778 Square(3) 8732 squared
0.1 Prob. Chi- 5.02 Scaled
703 Square(3) 1173 explained SS
j

Eviews 12 zoliy z 1yduadll

doell o 28l slasyl s oo Sl cusum ey IS (00 ga)gl damdog slasy gls e JYuiwd! OSe29
(4)3(3) oS! § e LS 3V1g AsYI
cusum SSLAUI g game HlisH (3) S

12

_4\/\

-12

—

09 10 11 12 13 14 15 16 17 18 19 20

CUSUM 5% Significance
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cusum squares sSIAI Olaye Egaxe Hlis (4) S

1.6
1.2
0.8
0.4

0.0

o9 10 11 12 13 14 15 16 17 18 19 20

——— CUSUM of Squares 5% Significance
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