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The commercial presence of foreign banks and its
repercussions on banking performance Jordan , an
analytical study for the period (2004 — 2019)

Assist.prof.Dr.lhab Abbas Al-Faisal Lecturer.Dalia Omar
University of Misan Ministry of Higher Education
Faculty of Administration &Economics Scientific Research

Abstract :

In light of the adoption by many countries of economic reform
programs, the introduction of market mechanisms and the
orientation towards integration into the international economy
through the international banking market, Jordan adopted the
approach based on openness to this market by relying on the
liberalization method for the services sector, including banking
services, in a manner that allows the natural presence of foreign
banks in The Jordanian banking market, especially in light of the
existence of international agreements regulating the work of
these banks in light of an international competitive economic
environment, and since Jordanian banks, like other developing
country banks affiliated with the World Trade Organization,
operate in a growing local competitive environment that may be
exposed to competition challenges by banks Foreign workers
working in Jordan. The research tries to shed light on the
commercial presence of foreign banks operating in the Jordanian
banking market, especially in light of the increasing number of
branches of these banks, which would be reflected in the most
prominent indicators of financial inclusion in them.
key words: The Jordanian banking sector, Commercial
presence, Banking services, Supply methods.



(F+Y2-Y v ) saal Allas Al 50 5o )Y (8 peaadl oY) e ailulSadl 5 dpnia) Ca jliaall (5 el 2l il

-

:daddall

slaill Aalal) AEEY1 \gaal Jaly CalhY) saaaiall dfsal) clglayl ) 3
e A el gl (Joall clliail e 3all izl ((GATS) I cileadl)
Slains ae) Ayaall dstil Bala oo haae Ruia¥) Cijlaall (glaill 2l
iy o(Aadaall Adyadll Bl daplay huaY) AulSa) (50 Askall lgie 2
daaly DTy gy Tpad Adaall A pmall (3lsn) 8 Aia¥) ASL) g Sl
Blsh Gady Auia¥) Cjlaad Jsie Cuen dlad) Ldjadl) L) e
Oo llia a3 a1 ) Lale < sy ddumall Jsall 4l LadaDl 5,8
Jsall Aygame Aac Adaal) Slalai@®) ) Jseasll Gilse 5l Jsall G Salss
Agdsall dabiial W@l ) clglay) A el dadlall sylaill dalaie b
dazial Jsdl Je guty Ally DN Adgadlly andi Ally DY) 3234l
oo L dabidl Glllie e aaiiy b pe dalaall Lganilgdy Leilag)d oy
Cilally Gl b Lol Al cledll b sl (GATS) 4l
aSa lalilly 35h (ge Alaal Loy dabiiall Calaal ae ansi lly . 8yl
cAdpad) deliall Hshis ddpea) slail Jls 8 ddjad) ciladl)

o el il e dalue gl O 3 Jpall e laaly V1 anyg
Ll i€l Jally cCapilly #3La¥) Slealy HLally (GATS) 1) bl
Agganll GLiS) sl b Jeal) dmea o leba 3ol o%a Wsad
Hlaal) ddaie cant dggeaidl Joall e Ly G Cian tdia) a6
alal) ClalEN) (e Alen lgapais pe Agiad) Ciyliaal] gylaill aalgilly dpallal)
Gl Ga paal) saa e ddadll cladll ang cullad e gl 13
sshd Gl (K, ludlid) 2SI AP duallal) Aebiid) 2ol pe GEm A
e oo Jslll seny Lo clldg Yo v bl 3 (WTO) I L alecai) olaily
: L) e



Yoo s S (81) @aadl s ealal) 5oLy dlsa

g pad) cleadll sl sylaill adan N sseall 6lys adlsally il Lo
Sl Cloadl glail) aalally Jiaiall Gl sl Gl e

die 53 Lias Aygamall il Joall Lo o) ¢Sy A pdliall pal & Lo
Sleaall o aalaly Lal) Cajliadl #Laud)

Lind) laddl salsi o)) Hlalie dump (e Sinal) (Bl 1iail) A i
e O L el 581 Lo 1) Adpeaal) Gl adlies Lo Gy o oSa
(( Shraad) 1)

e egall bt ) Gasall Cangy tianl Caa—Y

L) Cladll gladll aalal LY ddpad cloddl ays culluf-i
Al e

Y A=Y ) sadll ) B Ayl ¢ Ul adls-c

Aghyadl Geudl 8 3al) Gilad) algu) 2@

p G sail) ey yglas dagy) I sl il sl AK€

Manysi (3yhas A padl cileasll gl adasi-f

Adaall Jol b dial) Coliaall (g)latl aalall dlas -

AVl A paall Gaull B Lal) Claall g)laill gl -

LAY padll g il dal) Cojladl cllga) —&

i @k A paal) cilaaddl dgal) andatill /J5¥) ) gaal
ecloadl) 5yl 43)lie bl 5lail oS Lalia) A0 pall gylacll clyylas
oski amy by aly dlysh saal Jolull LB e clS Gleasdl alaes ) el
igpacs Al cled Leuled o agi o) s oS Al dpludl cole Uadl)



(F+Y2-Y v ) saal Allas Al 50 5o )Y (8 peaadl oY) e ailulSadl 5 dpnia) Ca jliaall (5 el 2l il

GuY) cpaial) 8 5 Jeud claadll 8 sylaill sl s L) s
fd lea o (MIY: YoIYDe, ) Gloglaall Lagl i€ okt pa  oalal) ol (10
liliaslia & claasll 8 Adell sylaill jpmy dabeidl) Lloadl) Jlaa) ol
(0 Y e o (V) Leaal saae Ghliels
leiey cilaadll sylad Jlae 8 desiiall Jsall Lo et Al Zpudliil) Lfiali—)
gdypad) leadl) ) by Al cileasl)
Hladll lea) A G padlly 4l Cleasd) 3)lad crnall pljially jSl) gaill-Y
gl
Cun Byealaall jpaill Clalad) s Cisay (e diaal Loy ¢ oa gl sl - Y
aleall 3yl Hlae ) cileadl) ddail (e aaedl Jsia
onsSa)l G Jeadll dygmiay dpaliY) Al ae leaddl dadsl Jals—¢
Alall sylanll & A2 o) A8l dadll sl exdl)
Cilayys J&E) el 8 Aplas eSS & Jeaall Jell 4y dalgall Lo
LAaliag Em;\

Joll dala il Dl sal) cilasall 3l 3alyy iy skl ) kallys
O gesls ISy i adls Aaals (Wl Ley Ciine 20l 3gay 8 el
Sty SV cleladll (pany Jandil oD e claadll gagdall Y
e Aakanilly doa Sl QLYY (G peadl Hie g alai®Y) A 4y)lSily
B & ey ¢(nSlgiall 3patiall Ol cula ) ladll cileadd) 4006
ol ‘(Y «V¢:YoWTO E-Learning, ) cahyla¥) saaie Glamdd ) dals
Al e Lol Leaaly ande 35l Gululy Leaiass Lallall 35l Aaliie 3l
sl Giles€a lgde calia 45 saalee canse il g (GATT) )
A8 Lgias Al Lgie Afiial) BN (o Jea gl pallaall o Slad



Yoo s S (81) @aadl s alal By dlae

aalatil 31y (oalie (ge (gsSe alRY) dawia laie Jid Lgily Aals ((GATS) )
td) i il Al clexdl) Aala Al 5ylal)

83 ) o) :(MFN or Most Favored Nation) il il V) dlsall fasei
D& sl Sl ABEY) 8 AT smal e (g el Gilly ilesdll §lady (3l
Sse On Jwal) pie wa GBS GHLY) o dagyd gy b Gl Y
e leadll B g iy Bledl I Jeaall Cun e culaY) e cileaal)
V1Y) (sl dal

e e Jiadl :(National Treatment) dulagll ol faw —co
132y comlaall Claadll s3y5e oo JB Y Ol clae¥l Joall e Gleadl
Aalral) fase ) e 3pde danladl salal) clal 3 o JgY) ol Jua Tasall
3¢8 saanall Lelaliil) Joan (A (ma gl ol Lo Alsn caali Lo 13l cdiasl)
) blele pa g il cllyy GBleiy Lo Ayidas Alabea anis o iy 38 L) ey
GATS General Agreement on ) saxsall GWEN) Jeaa A 5)S 25d
Laid gaday S N o ) el e (VA Yo YTrade in Services,
Al o gy dlsall 5 il 4l Al cileladlly @leaddl glad e
O Andliadll bayd 3das I gam Va8 Lyl 1 o e atll e Lol
GgiaY )y dlaal caleasl)

Gsudl z 4 Jiddls ((The Market Access) 3lo) ) dall fawe —c
Conay dglead) Lalill ey celiac) Joal) boaas ) cileladl) 4 ddad)
Gsnd) b S lae pand lgalasiinl Joall (Say Al 258l (pe 1530 A A8LEY)
HO0A DY AN (B Sy calal) oy pall sl

sl Baall (A Cula) leaddl (gay50 dae 2 ()

Claddl) (e Badaa ey il ) e cula¥) Sleaddl (g3)5a aB(Y
Ba2ne 41918 Adiay Alaall Bsud) (A abasas culal) Gleadll 5350 ABI(Y



(F+Y2-Y v ) saal Allas Al 50 5o )Y (8 peaadl oY) e ailulSadl 5 dpnia) Ca jliaall (5 el 2l il

E3h 0 Lage (il mi e dpiaVl 4 jadll cillalaal Hl3l)(€
L leadll 33 gal) Apia¥l A o guiia 230 28i(0

Badne Aagdy ol gyl dygie Aty V) L) (ul) AS)Lie ai(T

Badaa ol 8 W jas Aoyl lac el (GATS)
& Aagall foallly aclgill saa) ae) :(transparency) dgladll faw - &
Gy Bl o o sl culsdl) aldie) o) 3 golaill allilly lall oyl
P e @) I dsagl dnlSal ey cddsall plaall o
:(\ YA: Y ..YAlexander, )
lsllly ol gl s (V)
ol 1Al Baas pulasy HUaAY(Y)
Cmpladll 1Al Laliy(Y)
Ned cully Aldiunal) 5)15Y1(£)
ool aaaii aey :(Progressive Liberalization)  ayxill sl fase -z
tsalall aal aal CallaV) saasie iliasliall (g Adliie <NVsa DA o 2l
S ) Aaalls el gl AL Jidialy cdalad)l L8V ) ams )
Adpaall Agal) B A cailal) leddl) (5350 Jiriiiy Jsia

(WTO) 11 ) 3 e Jaall aptasilly oyl ppatl) (Sl e 2 L
GATS)) adlisl ()ls ¢ Jaall slai@¥) 3 clardl) gl apdanl d1sall 3al) &y
Calaal b Akl sl (Lpelill Jally Adleial) elb) lagSall (3siny Cajiad
O Oleca 4 g Aadaiall 4 cuald Lo )l Y1 138 Gecas cdidad) dulad)
Naden, ) clessl sylad bl 4oy ye @ibe Glay ¥ adll adawl)
(YA YT



Yoo s S (81) @aadl s ealal) 5oLy dlsa

pladll debie je lgahadiy lehdsd 25 L sale ddsall cleasd plas ()
Al aal gl el aludl sylan e e (GATS) ) aglal 38, o Al
B o oy dnlSa) sa g laall Jaa oSas Al sl 3yladll aeld (ailad
A L daaal) 3y50 Lane o lage Gebad o saama ayaill Cullad dag)
FAiaaialy lgie 4 sl
Jall Gl Y )l :(Cross—border supply) asasll e (msll )
gy A pme A oo Laxdll U8 5l Gmse sed cpysall 5l Sleiall (galdl)
Oe Aedd pdie JE e A 8 L padd ) dendl) oo G (g AT guae
N sy Ladie A paall ciloadll )55 (g sl 138 elays (Algall Gl 7 la
cinl Cipean e Al Gl ehid o) G e Jpanlly
Ji (e dad . i(Consumption abroad) ~lall & «Blany) -
zamy Y ¢ Al gme A B ded Cllgiie ) gae Al dedd st
aal ald clld Ahal ey elall i) ol A yad)l clessd) el GSlgiuall
el gy (3 Jpas Clua 78 23 Gag cpall e o Algy (b Cpadiall
.(0: Y .+« Cornelius, )
Ji (e Leadll jmge s :(0 (Commercial presence g)laill aafgll - —¥
o sk 13 Ty el ol aalll DA e Lo Agd (e dedd pdie
Gy Al ey clgd Aeadll w3y ) Alall 8 desdl) a0l Xy el
(oial Cipad g Ll PA e leain QYL ) (Adadl Laaall)
S ASae Glegpia o) GlSE as Gl 13 ety a8 el ) daleay L
sl Bala huds Legl Clllly IV Cpuslall) e Jaadlyy e uilSa
EAYYY YooV Olaall) L cpaalite cpaladl ey (g3 8 peadl)
Glaadll ay P e dged) Aol Cijliadd ddpadl Jlel) sl
cOpaiall e A sadl)



(F+Y2-Y v ) saal Allas Al 50 5o )Y (8 peaadl oY) e ailulSadl 5 dpnia) Ca jliaall (5 el 2l il

elow lall 3 Aal Sl g go il Al Alsall 8 Cayliad) A8 —C
Al 8 Gaediadl e pe ol Gaedial) ae Jalil

G5 e :(Movement of natural persons) gueslall jalidl) 3<)a—t¢
3sms DA e gy I aiy dadd adie J8 (e Aeddll a0 Coslul) 13
Sl JENY ey ol (@Al A 4 Al @b e el alil)
Glaadll Gamyny il (alasl) el Jhe cagall e cpmadall Galas
mamy N 8 e ity oM Cipadl) o(Lual Ap o) 8 ddad)
7YY Y eq s JY) (ALl sda I aBAY) bl

~334) dise eld o i 8 A pad) cleadl) s callu dually W
dily) agibalses agibuin Slehe pe cAerdl) (lgiue —2)siu) 5 deadll (it
Cagad Gl elld 305 e (VY Y o) e cclaadll 8 Al syl clelias)
Gl el DA (e dadial) iladdl] aseny Jiy laadl) o ganaal 48N
Lale 328 Lpaay DA e iyl Canan 38 48EY) agead o)y cloalal)
Oe At il dag)l Cullad 38 Ciay (A Gledl) clelad e (Gubai
N =dsall b magalls (A3 VAAY caala) Gaslad UKD Ba0aa Tyl DDA

(V)dsaal)
(GATS) 1l 4kl 385 o clasdl) a5 culla]
daail) 3)54 2529 A58 sl
Agll byl Jady 365 deasl) 2all e el —)

b)) o sase e Aeadl) 3)se e gy ol (e suanll (Cross-border supply)




Yoo s S (81) @aadl s ealal) 5oLy dlsa

Vsl o) s g dendl) | el 8 eDlay) Y

Uga ab) 8 (A) sl (Consumption abroad)

Lexdl) ellgine I (B) o3
(A) Usall pa)

Ugall o)) 3 3sase daxdd) 3ys | Adsall al)) Jals 365 dandl) @il algll —v
@il aalsll P giasl) Commercial )
daaall sl (presence
Agall aly) Jals )58 dandl) saliayl A< ¢
SUse 2939 PR (4 guaall Cpnlall
Sl Galad) e deral) Movement of natural
persons

g Uiy eiBle s ((GATS) claxall 3 5ylall Aalall ZEEY) (Y a3 50l s 1 joaal
A (pall Jsall Rasla ip)a) Apenl duppel) Aakiial) Cypiia apgad) Jpdll 3 Jail

.\~\u4‘\'~~0

O S daad IS o i Y cleasd) a6 callad saes o ) 3)LEY) jaas
Adpadl laadll Jie o i) o IS 238 o Ky dy e sy o
e AN B8l By ) Ay ) @l (e FS) o aalg e o) oSy
Laadll 3530 el —adsall Jabs paas Alle 4558 (enlyy a3l Leiia) —agaall
(Rasnsal) Adaall Cojladl) aaf pe 4S5 3 Jsdall — agasall L) cileaall
(Y YOIV (e saul))
Aizaal) Joall b Apial) ijlaall g ladll aalsil) Ldas /[ SGY ) gaall

O Aaili 3 S ey Alsall Cipladll (ssiue (Jo ulSa (o 333 L )
Copaally Coyny Lo 3las o agilly Zpaall 5ylay) cadludy colyiall ol
Clalai®y) b eV Coyliaall aalgll dam dudliall 795 ¢ K3 G ¢ Jalil

Llatl LeSDal oSy Apnadl 5538 Ll 5Sy 8 Aia) Cajliadll ) @lld ¢ ladl)




(F+Y2-Y v ) saal Allas Al 50 5o )Y (8 peaadl oY) e ailulSadl 5 dpnia) Ca jliaall (5 el 2l il

Al dlaine olhid gl LS L Adad) Cijlad)) ae d3)laly (al @Y1y Jysall
Apall bl i Pl Sl Gainy ils ol il dahas lesn i
il

skl ddliall o183 Jalad lge simdy dulle lisie L3 s Cajliadl aai
Dl b G e asailly @il ) Glasall aal e cine Al ¢ il
J=iy Basel jules ol e Sl Conaill aed 5)S8 laagd 4 pas
Wikl juss o haiuly Ciliadll dasd 0 Gusag & o5 dpalai®Y) Al sal
sy o W) ATl s A Gl A TR e e La Lghdil (oS
lgaal 3ac <) jaals V) Agall 8 haalss
Bl magi e leiad gl /5 Hhladl aaa e Jalil-)
g peaal) Lagl g0 e 30l e A peaddl CallSall e Joliill-Y
bl ) Yseay (YVA £ Yod e camaall die) sailly wgill & 42 ))-Y
Adle (Biay Loy Al Hlewlyy 4Sae 28S J8b Wlord anaiy many Lay anal)
iald ol sl e gl Juadl Jpans Copaall dudle daawy dylas
Bysars zeams Ly ol JIialy liliall jualy Cragud YLt LinglsiS os
DYV pall) V1 A pla Adpadl Jlel) e Gaally LB, S)
(YVY
cdasaill jabias asti Ml L g il A puaall CHISEY) Gradai— €

& Al Lals Coliad) dladil pug 8 e Llall sladll jyan )
eyl Cum paludl el Lenal ) li salyys A sal) s)latl) ana as Jla

axn Oy Ll ¢ Sliunall ot 3206 ) 5a%is Angye Gasd o Jpaanll



Yoo s S (81) @aadl s alal By dlae

e Aia¥) Gladll pug g3 b Tasay Lla Duaie ey Dladll (350l
La¥) CGijlaall gonsil Ll Taan 223 )AL ellgind) Laxd 6 (g)a) 4als
e Slusall bl a1 HWEWY) aang dad e ol Gaail acs
O Adpadd) Joall Blond Ledsin 33sa (20 apaail aaladinl (Say pieS Al
ATor s Yoy e (il adl) e

lee oo Anpall LBV Gl o syl e oY saall g
Adad) doalaidy) clubnd) dande o Ll adiag L) Joall Caialy oyl
2l 8 Apadl Jaadl ol Aals cddall dalai@y) ) olaill gislse (e
eV clgapiil Laxiiuall juleall 3 o Lelal Aaph 8 s lsas <NVl e Alaa
ladiiall Jsallh claeldy (pacay Loy cVsaill 038 aa ol 8y5 puia s A
oo b8 S Agdle Addail ely 8 agay Aia¥) AW cluusa) asag o g5
Alal) lsleally Jlaall Jaals caall Gl cleaddl e Jpeaal) Pla
Gllaludl J8 (e aase gl o AV Alld) claddl clSys Caldl ae
Adlall ilasall g asii ) AtV g lal e S & a0 28y
V=S s dlsal) Sl Gy Glonls JLall ) () Jsmasl) Aoy e S
cleaadl 8 A gall Hylaill yoyad dlec

VoIS



(F+Y2-Y v ) saal Allas Al 50 5o )Y (8 peaadl oY) e ailulSadl 5 dpnia) Ca jliaall (5 el 2l il

4Ly LgrbualSad) g ciladdd) A& 4 gal) 3 jlail) y i doles

sl ald Jalgad
gl
v
Sl ‘
L™ I ’
lgyil (Jads LI P
i) FRER
> Adliall 303 %—I
v v v v
LAY g ual ALY e B Sl gl $p a8 3aL) Lol galll 3313

Source: Impact Of Liberalising Financial Services, International Financial
Services, London, January 2002, P3:
https://www.wto.org/english/forums_e/ngo_e/ifsl.pdf.
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Source: Linda S. Goldberg, Understanding Banking Sector Globalization,
Federal Reserve Bank, New York, 2008, P30.
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