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Effect of the financial Decisions interaction on the value of the
company under financial constraints An analytical study of a
sample of companies in a sample of listed companies in
Kuwait stock market For the period (2008-2016)
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University of Basrah, Department of Finance and Banking
Sciences

Abstract

This study is aiming at illustrating the effect of the
financial decision interaction on the value of the company under
financial constraints. The study is based on a theoretical and empirical
dilemma of the ongoing intellectual and experimental debate on the
interaction in these decisions, a practical problem of management's
(managers) lack of interest in the impact of the interaction of financial
decisions when adopting those decisions, the role of the financial
constraints, and the nature of the direction of the financial system. The
study highlights the most important evidence, for or against, of this
interaction by putting forward the ideas and foundations it based on.
The study has used the empirical analysis targeting a sample of
companies Kuwait stock market of 16 companies with 144
observations, for the period (2008-2016). The study adopts a
simultaneous equations system and the technique of 3SLS as well as
multi regression and OLS technique. The study has used a set of
financial and statistical analyses and testes using EXCEL, SPSS,
STATA SE V.11.2 and EVIEWS V.9. The study has drawn a set of
conclusions: there is an impact of the financial decisions on the
company's value, and the power of the interaction depends on the
severity of financial constructions faced by companies and the nature
of the direction of the financial system. The study concludes a set of
recommendations that managers can use to enhance the value of the
company.
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3 0.2697 m

119




2019 Jsbi

41) 22ad) e ) galaidy) dlas

0.049 Std.
0.4455 0.0591 0.0145 0.4719 0.0173 0.0988 0.1677
4 Dev.
Observa
54 54 54 54 54 54 54 54
tions

saidl Gl alall c¥aled)l aUail 3SLS cilpasi (2) Jeaadl Gy
LAY ) A Bpdadl e JS Gy o Jsd s @l das B @ls,al;
Gl o)Al dpzdlly (Ll Salall clSal A giule B Jelimy Al
L chhall ) il (el g8 clsal B olale B Jelamy Al
=1 ) Gy o T 85 sl ISHal cp 35l Al Ly
2yl bl & ST el el s SV @l 1 jladiay) )8
@3 ey golliall Meah Lty Ja¥) aligh (sl Jysaill (ha S o il
o IS Gillae 13y o JEYYs saidl Gl e IS G Lol Tgiea 1
Gl & pasd S L) G 3 (3) sl 8 daaasall bloyY) Adsiias
G A Ll o LSl bl aishle 8y Lla Gabay 1 skl
Jised o lalall Losl) cliand) e aldieY) anmg dapd udy @ J8Y1 S50
fpulua) sadall CIGE G ST 0 s el dasadl) el e o
«lS,all (Fazzari et al., 1988 (4 JS duhy (A LS (dpasal) clsanll o) jlaiiny)
Kaplan & ) ¢ JS dulys ¢ Wiy il gl ilS),al (Bo et al., 2003) 5 4.8354Y)

“5di) 3) (Zingales,1997

[WEEEE]

ol Jss Lzilial 4yl (Cleary, 2006) duhy milis Wl saiall culsyall
AWy bl J8 dpulea 50 (il culinll s 1S L dllia ) @l
bl Al ol A seally SV el s JAY) GlSGE) Jaaan Gl el
b Agail) ) Aygiee axe Cpelil saddl A o V) gl LAl b

120

& oo SV Al LSl 4, sl dadl o e s ¢ Jlawll Ly

Sadall il )




ALl 2 il a8 A ) Aty AWl ) 8 Jelss i

G S5 e JSGy Aaaly culS damsl JlseV) Hadiul b dudlal)
Jisaill e Jpanll 8 ClSyal lggals Al apll K5 1as cadall Sl
O G Los Akl Gluhal) ae astiy oy A8l sl culS Ul o alal)
Dl @b culS a8 Aiide Fil e clias Tas J) @l GFY) e o5
L) LY agasie Al aiad Tapi JEY) S50 0l judy 1385 cAyginas dula
OsS ) dsm Gy (S AN dalia) Ayldiny) payll & i e Ll sam
) dsasl) 5yt o b Aplaind aj lealel (585 Lexies o Jif s,
Lalal) dglaill) (i) Al 3y e JeY o by ¢ alal Jisall jalas
2l B seac Dl mete )l o Laily (2 LoY) psadie sl
il g 1L) el Q (s gisad Jales dad of sanll ekl LS
Gl G52 Camall hgiall ey 35 sl GIGEY 8 grine e LuSe
Jsaill Jlaallys (Sl dalall ddiasll @A) (& 4adin & il gl
Y SN 3 gimall e ) BRI ) sie s el SR e maal
Ma3 SV G zisad S ey e aS IS Lbea gl CHLEAY) & ey 1205 el
e ol SN el Ayl (adll dali) aael Ll Glld agay cAplinal) el
Gadie) Wl ge S gLy el el dunbialy Lo Josall jolias i
clanhl) L) (sSs d dilide Gunlie 5] lydse
S Jasall U8 b Lsh Dine IS8 Jlandl L) U JY :asall U3 .2
my g oy JBY) SN agle o Lea ST dgiyg chaial) SHAD 8 sl
GG G o gt Sy moaglly €l 8 o Y Wl sake i80S )
Uamy e G 1y capmal gl e Slisd Adalall Al agal) (amy e el
Of Slmb A 358l e Gme sseal padt GG mea b Slagkl)
DA e o€ I maaly elale 1y Adalal) Luill cilsll e S sldey)
padie (5Sy 3 el € aiall A 8 il Gl geiealls a1 )
a4 haany) dab e asl Galidl Lagyds Jedl) JElly ¢ oalall )@

121



2019 bl (A1) 232 e, el oY) dlae

(Ol daad gl Cpall mandl) Glilee elial GV L Aulalall Al i) e (g siel)
Lgsie e oy JAY) S A )

ISl e S 8 Listna bl €yl LS ) A palall Cilagagal) s LS
Gilbaa 135 clagis JNV) lEN pe 8a LY LA G V) o g1 sl
G S Al Ly Baind Al gl Glasagd)l (Sad 3 el al daglal
Al Aglayl plaall gliyl & ges oY) dagn calall disall e Jsaall
ST 05358 O ial) QIS alan (S0 al8Y) I adains by clS)al)
o sllaall ilall Jaee amidiyg AN 038 b ojlaliad) da s (midis 48,4l 48
ahbdl o cxst 3 (Cleary, 2006) 4y ade oS L lday cpajiall Ji
Slg B G Al ST o @AY AW Shall @iy @il 4Ly
CSlial My (Ausale Clasage Ji) Anladl sylaa Ji s Al el e )
Jusaill & J8F il Jass 5 (pas ) Lissalall cilagmsl) (e Jonssia 38all IS 50
cealal)

oaildl) Ayl 3hs el G Aladiu) gay Lol 2LV asede Bis S

Gin 1y Jasaill )8 b (gsinas ouSe L call (B siemc Ak Gy e JsY)
planay) (el Pl s ol asuie ads Ala i cale 35S o g e aa
Gl W e AN 05855 oalall disail ) dalay Gl GO 05
Agiaa e ClS a8 6Ll
asmiiay WY () Aadlidl bl JY L8N FLY) agedae )83
il le) ae GEYLy LoV ddley ) HSal) asylale 335 JIseY) e (7Y
U e ol Jipll LS 3 68 el S 0o ST s Lo Tt s Lol
LlsyY) 4] dalae il cela a8 dagi S8V ST saall a8y Al
i 3 sadall Al o V) ¢(3) dlsaadl 3 LS LalsyY) dbhias A dadiid)
dagd JOY) AL Ljlie dadeal) dad DA e disall olas o o8l Lpudls
& dsasl) dgral g Bipall JhE ae L) I8 Galii o dasd oo Ul
Al chlal Masl & Y1 Gl Jia ) sl dysall jobias

122



ALl 2 il a8 A ) Aty AWl ) 8 Jelss i

Lt ginay e 1,8l QL 3a ) G shatiaal £ LY) Ao s LS
ot lae dagdl Sl 8 5Sh clS Wl V) ¢(3) Jsas 3 bV Adshias aa
ol clS il culagin) LaKa Lalic ADle (Say 1hag dagi JAY1 S8 8 ale
AL e e Dl ) bl HlaeY) ks Y ae 2 WY asie J8

ale culS L e 13 sty Loyl Tl Ja¥) dlsh opaly dasatll )8 Gin
asmie ady ashi Al AN of 3 b)Y Astias 8 daaagalls LY Ale
Al dgiaa) ALY eyl IS Cilge 8 Ll (agisy Cpanluall doaaill ~ L)Y
Lo O V) e ) st Bulaw o 3 Vo SV 15 (il dg)las dinyla L (385 e
gy (B ows ebal (b oaagie s GlOEN ehae ob LY dpla 4 sl
Gali il Gl iy Jan adall pie QN ga (adWly ZLY) agda
donlal disaill jabias e Jpeanlly mLY) asede @iy JE SladY) JalL
psmda 52 Gy llyy Jumdl Sl puage o Jpemnlly o) 5L e 321,
3 bl e Al il b L) 5)LaY) cas Al AW agdl) 8 il ~ L)
L) Cra Aalil) 52liiy) 25 1as Tagds JEY) ISHaN 8 5yl ol dy,a00 Al o
G Axihl) DA (e @iy Ls)lall Jysail) alias o Jpasll 8 Lewlatly (350
Jags I8V cul€ ) LSt

a2 oMol el Gdle s il o aSB alalal) il cilaall S LS
slo saidl Gl slde] ey My sl A b Lsieey Llay) Dl
O a lags JE) A 8 Wl i) gl ady 3 Agdalall A i)
b Aaimsall LLEY) dgias BBy o oo S o Slab (s e Rl
GAY) piladl e slae¥) ki Tas J8Y) cla) ol il (3) Jsasd)
Bl o) byl 50 Aol dpasil) sl (pe salgiall Agudl aals gl S5 Laxie
Gl Ao S Lo e 1y A dad b Luke Tl ) 058 Al Gl
oAl aladin) o Gl J8 e dadhll dasliud slde] dsne DA (e 3284
3 (gl o guial) (o aliiie (ggise o alilaad) 5 ARl 2 LY o gude by (il

123



2019 bl (A1) 232 e, el oY) dlae

Ji (oplemall Caladl) ol Jane T J8Y) ulS 5l 3 ddea gl cileliaal <)y
Cad Lusall de ghadl) 40l ~ LY o sual
Gl luball a3 Lsinay Lala) Dl dianid) ~U V) s (3iss
WY e dnlaey) dap o) 3 ¢(3) dsamd) b L)Y dighias alaial Ly
SV Gl 2amall abiagy (G LB e il 2LV asede by 6 Aiaid)
ilaia 1as Tauin JAY) CulS il ae dijlae LY Al saka) AN cdis s@ 100
Gl o) Sl Legals Al Dalally Adalall asEl Jl 8 sasd) culS )l
Slo oAl gl hel o8 sl Z L)Y agie 8 Al 8 L) 4ikalie Cilpiia
LV asuie pute Gia 2 Gl 8 gl sl giae b kil Lyl
DR S5l A3ylie sl ISHEN 8 o Cigas (sine e 1l L) 2 bl
Db Gilull pgadl asddl Slaey) Sl aBY 8 Gl o ey 1
e Bilad 5 ey Gilud) agudiall Sl of gl gl asudall ady ) die ey
& s Aaplal) elon legalst I 2l (g il ddy aliiie o uf (s5iua
Onmall (30 Aud @l G 3 Adalal) o L) ad)l) elie DA e Lpasdils
e culSle e Al 3l e lime (55 4als GG mea o Sl
Jand JBY) s ,al
e %83 5 %29 5 %31 M @)l R2 judill cdlelae cuia 35 138
%25.8 5 %16.6 5 %56 cxuis JY) Al 8 W gaiall Gl b sl
Lad 3 A JaloyV) Al (e EOGN Z3ladll gla Y DW Ll aed i WS
e 2 (e i ¥ oleal) aend Ll V) Ol
cand Aplaill 33y e b o8 W Al cels il oDlef milull DA o
Jeldil) anyn udy (s1ly dasiall I B dsase el Gl ciburial) )l
Slo Joanll 8 A Leals U agdl) dapy DA e clldy chlall oda b
Glaee PA o yud @3y dudlinad) Claladiu) 8 alaaiuly Jisall jolias
Al Gy Jully . Il e QAN hall & iy Gyl dygieall Gl

124



Al 2 gl (s 84S )l ey L) ) Al Jelas il

i) s (W saiall S8 6 Lo 8 Jelin W) chlall of) )
Ll 52l S50 8 g Lo el Ll cablall o of dlail
ale 1S Lae Jil ol yriall (rans O alee Cuadid a8 oy J8Y) Syl Ll

o3 & Jolil) dspy judy o35 asmse hLAl & Calil) o V) aall lSy)
AL 358 Ay Ty @y saiall CSHEN 3 Ade 5o Lae QA 4l W) ) )
Silaleal) e b Cual il Jysaill jilae e Jpmall 6 IS5 Lgalst
b Jelin Y AL chlall) Al A dll (mby 5 13 DN )l 4 sl
b el Ll bl o of Alad) Lyl Jgy (agis JY) @IS0 8 Linke
LA sgmiiay o815 lagis JY) IS, 8 Linle

(2016-2008) 3all Au,all Ae llall Al Jolis @il (2) o)

Badiall S i)

L) pguda b Susaill jd ki) ) A il

Value Value Value

-0.1539** 0.3300*** Aband ) LaiiaNy

0.0334*** 0. 8180 JaY) AL gha ¢y guall

-0.0582 -0. 0300** L) L) p peiha

0.0066** 0. 0287** 0.0024 PR ERFERAT)

-0. 0051 Q S gisa

11030 Aaball @ﬁ;js\ )

0.1473%** T galal) g2 gl

0.8711%** CLA ia

483 LY o guida
0.000078 e Ll

) Bkl ZL Y s
-0.6516*** oLl 3 laa!

BO1

B02

B03
Observations

Adjusted R-squared

Durbin-Watson stat

KPP N RCATGRA]

Value Value Value
-0.0874*** 0.0066*** band ) Leiiay
0.0881*** 0.1523*** JaV¥l Ay sh ¢y gl
-6.4704*** 2.1243*** 2,081 LYY a gedia
0.00312 0.0713 0.4947* 4,083 c\Ed Aty

125



2019 Jsbl (A1) 23 e oalal) salaBy) dae

0.0078
0.5524***

Q rsigisa
(el e 11 i)
L

A galal) il g gal)
gL e
41 7L Y p guda
Lia ) ¢habsial)
) 8 5adaal) ZL Y e
Aslall (a Alaa)
BO1
B02
B03

Observations

3.1256**

0.0388***
0.1971**

-0.0095**

0.2680**

-3.5351***

-0.0414**
52 52 52
0.2579 0.1664 0.5632
2.0000

Adjusted R-squared

Durbin-Watson stat

(2016~ 2008) saall Luyal) cicia cys BLEN) Absiean (3) Jsia

(RIS FFA PR
CF 1INV, RE Q TAN PIT DIV DIV INV Ndf
1 NDF
1 0.4887
s NV
1 -0.3175  -0.2302
P ’ Fs DIV
1 0.5248 -0.3428 -0.1855
P P * DIV,
1 0.4345 05067 -0.4208 -0.1014
ExE > : % ExE PIT
1 -0.2339  -0.3961 -0.4884 0.112 0.2509
e s FE Fus TAN
1 -0.9498 02304 0.3048 0.3994 01011 -0.2025 Q
1 0.0173 0.031 0.8338  0.1661 -0.0181 -0.2974 0.0025 RE
1 -0.1667 -0.0352 0.0693 -0.3327 -0.2811 -0.3724 0.8268 0.4708
ek EEE wE ek EEE INV L
1 -0.3127 01569 03578 -0.4098 03957 0.4308 0.5209 0.4297 -0.2176 CF
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